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Abstract

Profitability is one of the important indicators that stakeholders
resort to to judge the extent of the bank's success in managing its
resources, which are affected by a group of banking risks. Therefore, the
research aims to find the relationship between a group of banking risks
(liquidity risk, credit risk, capital adequacy risk) and the bank's
profitability for a sample of banks listed on the Iraq Stock Exchange for
the period (2011-2020). Through the financial statements data of the
research sample and based on financial analysis, all study variables
were measured. As for the dependent variable, which is the profitability
of banks, it was measured through the return on equity index. As for the
first independent variable (liquidity risk), it was measured through the
cash index to the total current liabilities. Credit risk was measured
through the size of the loans provided by the bank to its customers to the
total assets. As for the last independent variable, which is capital
adequacy risk, it was measured by dividing equity to total assets. The
research concluded that there is a statistically significant relationship
between (liguidity risk, credit risk, capital adequacy risk) and the bank's
profitability. For a sample of banks listed in the Iraq Stock Exchange,
the explanatory variables of the model (liquidity risk, credit risk and
capital adequacy risk) affect the return on equity by (32%), as the
relationship between each of the liguidity index and the return on equity
was directly proportional, meaning that the banks in the research sample
maintained good liquidity, which helped them increase profits, as well
as for the credit index, as the statistical relationship with the dependent
variable was directly proportional, while for capital adequacy risk, it
has an inverse effect on the return on equity.
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Ao Copaall da)ally AMalal Aol il aasy U 2o (e Capall Hlaud Jllia s

-(Hourani, 2022) daia¥) cDlaall Ciypa o & il
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G CallSlly Capeadl Lgging ) Slsall Gn B (e Glas a8y s mully ccalaal) oda ol
Hamad & Naji, ) <ayaall gy B 53l ot CallSll cacadds) ) lgall canfy LalS (gl Lglaaty
el Gin e Cpadl plad gae gai A Al @b e e Aol W L(2017
S by Cipad) ZU)1 g S o 3D cps S i) & S ((Mellesse,2016)
Gl Pl 5I2Y) o (30 Gt Diga 23 SIS clina duia) 520 DS LY ey Ciegad
Wanous & Imad, ) &,)3y) s ol el Jaladll avas (a5 (g1 halaall 55l dulenuy)
Capaall (aaal Byg pually Gl 3) ol pl) (o laaly T8 llin o @lld (e Jaadlg (2022
ol RS e sl
Aoid) day) dpaa clsals
(Hourani, 2022) (Makhloufi & : b LS dylaall Cajlad) b 50€ duaal dn)l) Sliss
capadll 3 cpeagdl 48 w3 Boulkrache, 2022)
PR (e cCipadll 8 JW Oy e -1
cipad) Jlo o) 8l Al B Capead) agud ehyd e Gupaivall iy
el e lilal (oSeing Cipadl b o im0 Las caed) als e s 2Ll s
cCapad) agl o)
AW ) pe s dugil cllalialy Hatiae 2 L)) 03—
Adeaidl ~ LYl sale) -
padl Bl Flad gl Ji8 (a0 el hdge a3 -2
paal Flad sae bl (55l il i A1 Clgall Laga Dige 223 =3

i jlaal) Ly A Bigall Jalgad) Ll
Cipan e dall (3 Cglss Badly @lld e a2l e clgiin) ankaed () dlaall Coliadll 2
el LSy Jalgall (o degana () elld a5my < 3T
Cpadl la e lalas 585 Gl ) (do 55 Al dalsall g tdaa)lad) daleall L1
tadlg

Tmy apan3 8 Lage Slale Asall Aleai@V g Apuslaad) Cag plal) 23 1Al Lol Cagplall
WP cile Ally saadl e dsbually dala®) dalgall (e deganar Ghall e cB)ladll
g o Lo T (63 il 558 lgs 3 leanll sase @lgind 3hall (iayetd Cojladl)
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Al 8 ogpall Gy Bl e Tpuld) Cigyll) e Db ajlad) gty cile Uadl
O Lae ccillailaal) ans e dulasY) paelaall 8ylanss 2003 20 Y] L) asey Gl
pelee S Cpilagall Jsemg ugrany (el 0 JlsaY) i
@aly WSy (Ll any S ddee (3 Cpeagall Jlsal Lo cjliad) adas sadlial —o
) Hlhine ledany Las ccijlaall o3¢l Bigiall Jlsal) Liagana o (uSail Copladl G dudlial)
e paids Lee Cijladl o 2l (330ll) a3 Ally Gueagal) JIsel dad dille 5536 Y e pd
-(Marhej & Hamouda, 2014) das)ll cas o il Iy xilad) ials
s lad) g lendl el (il 3 il g UV asl pdiaill iy tadal) —o
db e Cayliaall Ly adiady cAliiall 525U Jaanty gl e sy adaill Vel Ciladgs
Al-jafari ) zsaa (ually Cojlaall Ly e Tulag) (el @8lsl) (0 Ay ilS LS 3) clad il
.(& Alchami,2014
Laall ol headll Slall 8 sgenll 3B e hpadl osl) a tdpadl el —&
Gl DA e ladll ke Dlse iy Apadll Slall (8 jsganl) 48 ) LS ) cdaelaally
& osgenll adrd dielanVls Al chalad) W AT Cils e L) cilth 8abys qaila (e
-(Marhej & Hamouda, 2014) i sl daliy Cijladll ae Jalaill axe ) lald) ian
iy g Jhadl Jus (Jad ulsa 820 Go Bpliadl &) o il i icilpall —z
AL Y (& L) ) slai¥ly adlasll i ) sgandl ada 538U e J3all e S
il 2 (e lgleny () JKEIL )Ly Aol lgiubis yuts Cijbiaal o6 LS oY1)
8 (e dgpaall A 50y Sl el ads cuadd Ogildl) & Chaall Qs alag) Aslaey S
.(Shennar, 2020) Cijbaall deasy e Ll S5 Wl el
2y ply Colianll dinyy o i A Adalal Jalsall (el @lllia 2ol Jalsall .2
Bladl 5l o Lyl Pla e sl o 580 3 Cipnd) 5l) Toaal 55 tipead) Bl
cAaganall gall (g daliall dnyleiay) eyl Plaiuly CallSill (muas e g3y syhladl
JSally ALl Bgiag Gliglhaally Clagasall duilan Jll dSell )] e Capadll 3)l) 508
120226 dskia) Cipeanll Bl Ly @i ) Bl Dl e Glld Jig 5IAY) 7l (e maaaall
(54
Cipadll Guul vie Il gasd S Jlga¥) a3l g giaall Gl ) e s giaall JWl ) —
cAglay ADLa)) sdag cainnyg Cipadll Jlo uly o dnlal ADe @llia o cluhall (e daall cadi
Cipeaall DlSa g Cplalaiall 485 5als) (ya @lld aing iy Caly Capadll Jla Guly 3y LS 3)
-(Al-jafari & Alchami,2014) (Fakhri & Qadir, 2016) Jl) sl &
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Ugad) 20lsh cCapadll L)y Llaall i1 3 cCpnall laga huaie Agudl 203 :dlgudl  —z
Gy Sl (DA A L) iy gl s ddd) Al dae e Cipadll sual)
Ll ol Glld we (DY) ) dosd 8 Lt Cipeadl Jas 3 Agead) hlie ) Ciendll
Laging o Cipadl o Y cdalial ol A0S dfidia lual Capeadl) (e SIS ddle Ay

-(Hassan, 2022) 43)lgi0 A gan

Gl Eiasal)

Gl Aadail) cuilad)

Ll lilaal lgiagis candl Cliiie Gl o 36 I enll conein (o Ginall 138 pandsi
il Gluzmpd il 4 8 Gl e AV gjal)

Ll cpiia uld Yl

t V) sl leg Ayl e (el ¥ oledl ey e slae¥) 5

Gpadl gy s 1

Glo il Jane 5o VI il U8 (e Labatind chiigall ST (DA (e Gyl dinsy (uld
O Y (Capadl Baly el plaal e a5l 138 dsatiuss ((ROA) 4l 3eys 8L G
Ay e Simd (2010 5alall) Canlioal 8555 aslans sag 52Y) 4l and (53 Cingl) (3an3 (s
A0 Alleal) DA (pe 4l g ¢ AR Jigatl) e Capndl slae) (s2a ) dgall 138l
(Qader & Fakhry, 2016)

ROE = g* 100 oo (1)
Lalay) hlaal s .2
Maa) banh ey ally Zalat¥) hlad) Gl Gojlaall badis ) cilybsall e sl Sllia

Ja 3 Aalay) Hhlaal) g i) ) et sasal) 138 gl of 3 echasasal) Jaal (I g il
b A Laas b Guaiidl fed Ja (8 ldead Cipadll e cann Al (gl by e

(Al-Tamimi et al., 2018) :45Y) dlalead) DA o halaall sda Gl S ¢ BlaaiuY)
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e sall e Alge il O Cipeaall delainls Gad 3 cpadll (53 8 duaal Agund) halad
o e 58y Cipad) drand puaie aal Lo 5 Cig @lld Y fagailny cinn agidlas die
Cjladl e ol (2015) diw 8 el (@Sal el san 3 Cud) 3gly ¢ pad) Bl
DD (ggiaadl yll) Shlaall e il 138 Jie dgalsal sl dad (e (%30) dpusiy LiliaY)
V) bl PA (e Shladl sda bl 235 ¢(38 12015 (3hall 3 L

W) () S e i .4

W ) sl Slsall e alaeWh lalaall dead e Capadll 588 o Hhliall sda s
e clim jhlaal sda oli Ll s ((Khaled & Obeidat,2013:48) (wldalaaYls
ey Ladting Gl o ) a3 cdaall Galeas) ) ool Jaeall 138 25 LSS cms )l o
1 (aleas) Wb ¢ ey o) e Qb Gigan Sl (gl dgalsad libalindly W o) (e 5lias
Cipad) 53 aamy gadli Ally Jll Gy hlae ) Cipead) (s A0l ) abd Jaaal)
el DA (e Hlalaall oda ) Jseasl) Sy 8yadll Cilagasall (o daalill slaal) dgalse e

(Hassanein & Bakr, 2022) :4sY)

Gagl) clyiial Slasy) Chuagill: Ll

Gl paial Al mold) s S lilas) Lgbias g duhall Chaiie (uld 5 of 2a

e Cjbadl S Goin o Sl Jaee Jasgie o (2) Jsaall DA e sl 3] el
Jlsal o € a2 ¥ Gl die Cijladll o ) e 535 (0.05306734) il sl
Apalls Wl (0.0320245) &l 2 4 yiall loall Jassgll Wl (2 L)Y G 8 (g piiandl)
Cuai (e dad lef i€y ((0.05837562) il s gjluaad) Cilai¥) dusis (53 il col
DD el Copme Canad e il dad ol Ll 6(0.245759) cialis il slatV ) Cija
Cplaall havgiall 3l Algad) Hhalie sag Jo¥) il el Lowills W ¢(=0.034549) il
Sl gl Cahat) L callaall jlaalls olyla Lo 13) Tam 2a2s (1.00968742) aad) die
el () Apaills ¢ priall aa by b Qi) ol ) g (0.05837562) il 2t dlsed
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Lok adiny Capeadd) o ) s Lae LD 3hall je Capadl (3.622416) curly 3 dad
by QWO aaidl Cipeae doas (o cilKs dad ol Wl cpeagd) cilisans dgalsd dle
oLty i ) JEYUs cdille g slalia aaly Cipadly fas Laitic 2a35 (0.009734)
(2.581661) il dad el L ¢(0.28870015) caadl die Cojlaall buall Jasigial) sl
ey i) Qe Cjladll aladl Javgially iy L 13 Adle dad oy ¢ 3lall SaY) Capad
Cpadl o Al g jall ¢ syl (ol Aslaiy) Hlalaall 8 g Lol (e Slag Capeadl 138 of ) el
Caipad (0.000024) ciald dad ol W cladlan Lo gacajiaall 530 pae Jla 8 legals o
g elld Jlaally 81 ecayeaall 3¢ dnlaty) jlalaall (alias) e day Lee Ll Glall e
Gl A Cojlaall g dany Jaee ol s Tl S5 LSy cCipall dmyy Jaee e Ll
Ll gl Jl Gy RS Slalae sas ) usial) ) JEYL cCipaal) 138 das (e
e Cipadl (0.909239) ciald dad ol Wl ((0.4594771) cand) die Cojladll bl
Galadl ge Db cCapadl 138 3 Adlenl )l Shla) (alass) ) ey Les ¢ Blell L)
Dbl e il 138 gl ) el Las c2laty Cieadd (0.159345) el dad ol W cdas)l)
RSV LY

Gl cpiid Slas¥) Caagl L (2) Jgsal)

EOTA LOTA COCL ROE ul "
0.4594771 0.28870015 1.00968742 0.05306734 Lo siall
0.4641615 0.2242995 0.8990465 0.0320245 L 5l
0.1810672 0.32972553 0.69929174 0.05837562 | s lwall <l 2yl
0.909239 2.581661 3.622416 0.245759 Ao e
0.159345 0.000024 0.009734 -0.034549 iad

110 110 110 110 Sl liall aae

Source: Prepared by the researcher

Lilaay) cplasy) TG

LAY (s ) BRI pe iyl il SlasV) Caagl e gl & of an
Sy calill lasiy) sty cuiadl lghaia e Jaally dia3ll QD) Ldke (e Sl ds5lasy)
Ay 75 ) Jgeasl) e
Unit Root Test sasgll jis Hlasl .1

STl Adlally Babai®y) luhall 8 aodies A @llial] aal aal aphiul) las) sy
cilllae g daadly il ) Joeaslly Candl Glazajd HLaaY Lgieeday drie)l) dadlad) Al (4
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Shuial Lia3ll Jedlad) i J) Jeasll (Levin, Lin & Chu t*) el e alae ) 2t
Prob) ¢sS Leic 8aag 53 2smgs Syt e Agiall) bl of (Ho) adall dajd (ats 3 cusfall
by G gast i o ) wssall 4l o A5V Bopdl) 330w o g llyg (> 0.05
(S5 Laie Bang jda gag ey Syfiese iiall disasll Al of e Gai (H1) dbad) duajdll Ul
: ) il e (Prob < 0.05)

saagll Hda il (3) el

EOTA LOTA cocL R S i

OE clasy!
0.0000 0.000 0.000 0.000 | Levin, Lin & Chu t*
Source: Prepared by the researcher based on Eviews10

gaen OF Aball dumjil) Jods paall it by wb ¢(3) Jedn b dnmsall il e el
Aallay giudll die 8yie Luia)ll Ludludl o) (& ¢(Prob < 0.05) e ddlaia) culS el il
bl luayd Hloay

o)zl sl .2

Shaite G LY Jlaal Gagy (VIF) 4 Sap iy il st dalee jlodl aadig
szl ) Jeeasl dal (e clysnd) o3 o Lyl @lba Gs$ Y o Gang 3 eyl Al )
Dbl (1.412) @il 3) «Joise e JSI(VIF) 4 (4) Jsand) sy eDIa (e gl (Sasg
Lad o Loy W Gy LU lalaal (1.302) caabis eyl halaad (1.096) cualiy gl
L obdl Z sV A e Sl Y Al i) o LAY oS (5) e BT sl (VIF)
bl z s3] Ll L (4) Jgaad)

VIF A yudil) Gl el

1.412 sl Hhalie
1.096 i) Hhlia
1.302 Ul Gl s Llas

Source: Prepared by the researcher based on SPSS
dpddl Jolsil) laal .3
il paea oy ¢ adll zlsaV) Aha o A3 Y psadil) i) G e KB e
O da 4 sy el JalSll L) gag Y LAY shal s Cig ((Gianal) die By
Pedroni Residual ) Llaal e slae¥) &g cda¥) dbgh ddle L duall clyuie
(5) Jsaadl S (pe aiing ¢allally Lpabaidy) ciluyall b awlasind 351 (Cointegration Test
g Al bt o) DY) oSa Ml (0.05) e Ji cilS jlaal 6 1 (Prob) das
skl 2Y) e A8y
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Syidal) Jalall ol .(5) Jeaadl
\Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic -0.577293 0.7181 -0.400552 0.6556
Panel rho-Statistic 1.654789 0.9510 1.538518 0.9380
Panel PP-Statistic -5.041102 0.0000 -5.639498 0.0000
Panel ADF-Statistic -3.722211 0.0001 -4.054559 0.0000

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.
Group rho-Statistic 3.243001 0.9994
Group PP-Statistic -8.189028 0.0000
Group ADF-Statistic -4.482475 0.0000

Source: Prepared by the researcher based on Eviews10

Gl dpah Ll e

S hliag pla) shliag gl Hhlaal e S agng o Gl dup pan
2 (6) Jsaad) emgy ¢ddhall dlaill Cijliad) (e diad ASL Goin o Sl 8 W )
Dbl (WY jhlie gl jlalia) 4 jadl jhlaal (e 235y daeidl jlaail dlales
Nacine Tiie diiasy AL (Bgin o dilad) 8 Aliies Cpiia Lgias (D o) Sl
AN @iy dugine e @l o) ) Calll Juass ((6) Jsaad) & damgal) gl e ol
@ (Tl by LS Hhalie L) jlalia cilgadl jlalia) dpanll Slalaall Gans o dilas)
ahsid) o e Jy b (0.32) 355U Ll Qe dad cialy 3) AL Ggia o 2l
o Gl 4 s (JW o) BUS Hhliey play) Hhlies Asad) Hllie) 735U i)
Lo oSa Y ALl GBgin o ilall b Clyas g8 (%68) A Ll ((%32) day 8L (3o
(%1) e 8 gine (16.9) i (F) dad Wl 23501 DS 0
Gall dumd Ll L (6) Jgaad)

AL (5 gaa e xilal)

t-stat Coef.est dinall jpxiall

sl &l yuiall

2,737 0.015 Dl Hhalas

3.687"" 0.0546 oyl lalaa

-6.05™" -0.16 JWl Gl Al Hlalaa

0.32 R-Secuared

0.30 Adj. R-Secuared

16.9™ F
*P <10 **pP < 0.05 folaiel &

<0.01

Source: Prepared by the researcher based on Eviews10
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el Jelee ie gy 3) ASL) Ggn o i) 8 Dgad) hilad dglias) dDley 5 dlls 1
oo ladly dgad) Slalaa Gu gub L G I al Les (%1) e 8 dsinars ¢(0.015)
Bsin Ao Alad) Jane (A 53l Leblly Baals Bang Jaeay Alsandl Hlalas (8 5ab3ls (ASlal 35
5Ly o lasels sas Algun LlaaVl Gl die Cijliadll old o) @l ((%1.5) dasiy 48L
G sall (e imd cdalidl) (il (el (e Cijlaall oY Al<e) dsadl a5 3z L)Y
L) ) e Tula) ety Les Cipeadll G G b 40§

ol Jabee Jae gy 3 AL Ggin e ilally Glat¥) jhalie (p dilias) 3Dley i clia 2
Blally AlaitY) hlaall e IS o gl Ll I it e (%1) oo 8 Asinass (0.546)
o Bl sl ablly Basly Basg later Shalaall (e gsill 13gn 83l O 3 ASlall Gois e
Cbadll Gy o Ll Jigy o plady) Jhlae b 5l o) (o ((%54.6) sy ASLal (Bsin
Sran ol aud i Gl e Cijlaal) GF ) Al G agm o 0Keall (g i die
ey czsiaall QLAY Aad dass Slileay Jaiind Cijlad) of e b A0 5all Saa
el e daaall 5538 axe Jla 8 allgal 5alain) Cajpeaall

Jao iy 3 AL Ggin e silally Jla) (uly ZAS pae halie oy dflas) ADle; 1 dlla .3
IS Hlalie e IS cpn oueSal) i ) s Lea (Y1) (g0 B ginass (—0.16) sl Jalae
&b oaliadl Wbl saaly Bangs Jiaall Laiall 133 82Lls (AL (gia (e 2lally S Gl
) QL) Gl oy Gandl A Cjladll cuald LalS asl @lld s 235 (% 16) Ay Za )
oyl palaas) ) a5 Gsadly (LaiYly darill Hlalae Jie dabiaall Hhaladl dgalsal JilYlg
-(Khaled & Obeidat,2013:56) g saae il mili e dagiill s3a (3

Gla sidally claliviud)

clalinay) Yl

t b WSy lalimnd) e desane S Cnlll deags

OLY) Hhalies Agad) jhlie ) st A A jad) Shlad) (e desens Cibadl 4l L1
Mty JLl ) LS pae i

Al V) elld Yy claghiing ) Cipnme ) orn (ian aal by m LY GdaS a2
g 3l Alglany il paead Capad)

oy RS i (olay) hlie clguudl lalis) ddpad) jhlidl paed ANy 5 aag 3
Ahal) Gijlaad) Ay (Il
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shlie b aably cdsSlal (gia o ailad) & Algud) lalaal Ayl Aoy gyine A g 4
e B3I & Al Hea ) asen clldg (ASLall Boaa o 2l Jarae (8 50L) Lehilay Al gl
LS V) e Al 8ygemr Sak 550 (A Cipeaaall A

aga 533l ) 3 (ALl Ggia e Nilally QL) lalia G dunle dflas] Aoy Al sag 5
laall Hlaty) @bl Je Ju lee cAsSlall Goin Je dlall 820 able Hhliall (e g4l
Adle Bpdg Bagan alalh Cunill die

S Ggia e diladly QW Guly LS aae lalie G dae dglas) dley i dla 6
Aol b palaal alill JW () S pae lalas alllg

cila jigal) (Ll

tl LS clasiiall (e degana ) Caldl Jeass

Dbl gl aaal Hhladl glaly didat 8 dacadie 5 Glo st o Gjlad) e L1
LBl

ahall Cijlaall Sl iy ddee o H8ke IS8 il o el @Sl il e 2
gaiily ) gl bl (8 5K daaal e Lad Ll clganiig

bl dlag ~ LY alies Caagy Lhlétnd 8 o9 o) Al Cojladl e 3

skis A padl HhlaLl (Wbl (A s Ghdge pladind o dhall jlad) dia By 4
haladl @l dgalge b

bl ey gl Bas el Jlaals Adhal) Cijliadl Jhlad) 5 @iy CaiS 5

SR 5y DA e cijbadl audiind 3k el Aglaay Jlaall 138 3 Gl dlalse

LSS Ll 2 peadl)
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